Code of Ethics
PRACTICAL ASPECTS
Ethical Standards Board

Official Website	: https://www.icai.org/post/ethical-standards-board

Key Names: 
1. Secretary	: Mr. Ashish Swaroop Bhatnagar, Noida UP
2. Chairman	: CA Chandrashekhar Vasant Chitale, Central Council Member, Pune MH
3. Vice Chairman	: CA. Sushil Kumar Goyal, Central Council Member, Kolkata WB

Code of Ethics Volumes
1. Volume I	: https://resource.cdn.icai.org/55133CodeofEthics-2019.pdf 
2. Volume II	: https://resource.cdn.icai.org/60018code-of-ethics-2020vol2.pdf 
3. Volume III	: https://resource.cdn.icai.org/59111esb48239.pdf 

Discussion Reference:

A. Code of Ethics is LAW and so Code of Ethics Compliance Checklist is required as part of Audit Checklists.

B. Deferred CoE Provisions made effective 01.10.2022: https://resource.cdn.icai.org/71662esb57665.pdf

I. Fees – Relative Size
https://resource.cdn.icai.org/76429esb61712.pdf

C. Non-Audit Services to Audit Client
· https://resource.cdn.icai.org/55133CodeofEthics-2019.pdf (Page 36 Section 600 Index)
· Tax Services: Some Allowed, Some Not Allowed (Explain)
· Administrative Services: Allowed (Explain)
· Accounting & Book-keeping Services: Not Allowed
· Valuation Services: Not Allowed
· Internal Audit Services: Not Allowed
· Legal Services: Not Allowed
· Corporate Finance Services: Not Allowed

D. ITR filing of Audit client's Directors/ Partners/ Proprietor/ family thereof by Auditor firm 
(EL for Non-Audit services also + inference drawn by regulatory/ investigative agencies)

E. Atleast 50% Attestation Fees of total fees disclosure in audited financial statements.

F. Reply to Incoming Auditor’s Communication is mandatorily required u/s R320.7.

(https://resource.cdn.icai.org/55133CodeofEthics-2019.pdf) (Page 90 R320.7)

(Also take note of paragraphs 22 and 23 of ICAI Implementation Guide on Resignation/ Withdrawal from an Engagement to Perform Audit of Financial Statements, if applicable.)

G. Threats: https://resource.cdn.icai.org/55133CodeofEthics-2019.pdf (Page 51 Para 120.6)
Also required at the time of Peer Review (https://resource.cdn.icai.org/72026prb57960-pform1.pdf) (Page 15 Clause 3(v) – (ix))

H. ICAI Client KYC Norms: https://resource.cdn.icai.org/55133CodeofEthics-2019.pdf (Page 124 Para R320.3 A6)

I. Website Guidelines: https://icai.org/post/advisory-website-guidelines-of-the-institute 

J. Unjustified Removal of Auditor:
1. Complaint to ESB, ICAI (https://www.icai.org/post/ethical-standards-board)
2. ICAI Directions to Incoming Auditor https://resource.cdn.icai.org/60018code-of-ethics-2020vol2.pdf (Page 185 Chapter XI)

FAQs
1. Can incoming auditor accept appointment if previous auditor’s undisputed audit fees not paid?
· [bookmark: _Hlk122786230]No, except in case of sick unit. 
· https://resource.cdn.icai.org/60018code-of-ethics-2020vol2.pdf (Page 180 Chapter VII)

2. Is "Zero Outstanding" Audit Fee necessary before Signing Audit?
· https://p2penablers.com/insights/f/is-zero-outstanding-audit-fee-necessary-before-signing-audit
ayushjain.co | p2penablers.com			          CA Ayush Jain, +91-9999986739
