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Chairperson’s Communique . . .
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Dear Professional Colleagues,

ICAI enters into its 75th year of spearheading 

professional excellence on 1st July 2023. ICAI has 

been expanding globally to build the future ready 

profession to navigate the new economic order and 

its competitiveness. Today, the world is looking at 

India as the Accounting and Finance hub of the 

world to enhance our professional opportunities 

worldwide.

Globalization is another trend and the technology 

which plays an important role in the profession 

with more and more tasks being automated. Hence, 

CA’s are able to adapt to these changes. Chartered 

Accountants will continue to advice and support 

companies of all sizes as the business world becomes 

increasingly complex. As economies globalize and 

organizations become more sophisticated, the need 

for expert financial advice will only grow. Chartered 

Accountants are uniquely positioned to provide 

this advice, with deep understanding of financial 

systems and regulations as well as create a greater 

demand for our profession around the world.

A brief about May 2023 programs :

Breakfast Meeting on Adoption of Technology  

in Small and Medium size CA Firms by  

CS. Nisha Raman was conducted on 13th May.  

52 members were participated.

Every Wednesday’s regular Study Circle 

Meeting’s were conducted on various topics of 

professional interest. I thank CA. Narasimhan E,  

CA. Bimal Jain, Mr. Ram K Navratna,  

CA. Saurabh Goenka & CA. Gella Praveen 

Kumar for sharing their expertise in enriching the 

members in these said meetings. 

Apart from the above regular Study Circle Meetings, 

Bengaluru Branch of SIRC of ICAI organized session 

on Sec 115BAC – the new default tax regime 

and Issues in Sec 43B(h) – dues to micro and 

small enterprise on 23rd May. I thank CA. Deepak 

Chopra for sharing his expertise in this session. 

There were lot of changes made by the Finance 

Act, 2023 pertaining to the issues in scrutiny 

assessment, Reporting requirements, Trust deed 

bye-laws of society relating to accounting and 

compliance aspects under sec.8 companies as well 

as GST applicability. Hence, One Day Seminar on 

Charitable Trust or Religious Trust or Institution  

was organized on 20th May 2023. I thank the  

Chief Guest CA. Dr. N. Suresh, a phenomenon 

in the field of charitable trust compliances and 

nuances inaugurated this Seminar as well as covered 

sessions. I also thank Speakers CA. Annapurna D 

Kabra and Advocate G. Venkatesh. 134 members 

got benefitted through the same. 

To facilitate smoother and faster redressal on 

E-Verification Scheme & Compliance thereto, 

Bengaluru Branch of SIRC of ICAI organized a Joint 

program with Director of Income Tax (Intelligence 

and Criminal Investigation) Bengaluru on 18th May 

2023. Shri. Shashi Saklani, I.R.S, Director of 

Income Tax & other officials from Income Tax 

Department discussed and interacted in member 

queries about various issues on E-Verification 

Scheme & its Compliance. 

June 
 2023

2



Bengaluru Branch  
of SIRC of the Institute of Chartered Accountants of India

Online Registration open for Coaching Classes
www.bangaloreicai.org

June 
2023

3

A One day Workshop on Co-operative Audits 

was organized on 27th May 2023 at our branch 

premises where Income tax & GST applicability to  

Co-operatives, recent changes, reporting 

requirements in case of Co-operatives were 

deliberated to 103 Members. 

The months ahead – June & July 2023

One Day Workshop on RERA is being organized 

on Saturday, 3rd June 2023 wherein the key aspects 

& Interplay between RERA and IBC, legal aspects, 

important case laws / decisions and Professional 

opportunities. Expert and experienced Speakers 

will be sharing their knowledge in this workshop.

One Day Program on Co-operative Societies 

is being organized on 03rd June 2023 at TDCAA 

premises, Tumkur.

Breakfast Meeting is being organized on  

10th June & 08th July 2023. Please refer the  

Calendar of Events section to know about the 

upcoming Breakfast Meetings. 

Two Day’s Conference on Companies Act is 

being organized on Friday & Saturday, 23rd & 24th 

June 2023. We have handpicked expert and eminent 

speakers in this field from many years to present 

their papers on various topics of professional 

interests assigned to them. 

Keeping pace in today’s Changing with 

the Changing Time, Cricket Tournament is  

being organized for our Chartered Accountant 

Members on 17th June 2023 at Gopalan Sports 

Academy, Aavalahalli Veerenahalli, Avalahalli, 

Bengaluru – 560 049. Details of the same are 

presented elsewhere in this Newsletter.

Yoga is an ancient physical, mental and spiritual 

practice that gives people peace, the confidence 

and courage to do many activities more effectively. 

At all levels of existence, it is a state of harmony 

a holistic approach to health and well-being.  

The International Yoga Day is being organized 

on 21st June 2023 for Members & Students at 

Vasanthnagar Branch Premises between 8.00 am 

& 10.00 am.

We are anxiously awaiting our Foundation  

Day i.e. 1st July, which is celebrated as  

CA Day. To commemorate this day, we shall  

have the flag hoisting ceremony on 1st July 

2023 at 9.00 am onwards at Bengaluru Branch  

Premises. I request all the Members to be present 

at the Institute to participate and celebrate the 

CA Day. 

ANNUAL GENERAL MEETING OF THE BRANCH

This issue contains the audited financial statements 

and the audit report of the Branch for the year 

ended 31.03.2023. The Notice of the 61st Annual 

General Meeting of the Members of the Bengaluru 

Branch of SIRC of ICAI is also included herein. The 

branch AGM will be on 07th July 2023 at 4.30 

pm at Branch premises. I invite all members of the 

branch to kindly participate.

One Day Workshop on FEMA is being organized 

on 22nd July 2023 at Branch premises. The details of 

all the upcoming programs are presented elsewhere 

in this Newsletter.

With warm regards,

 

CA Divya S 

Chairperson 

Bengaluru Branch of SIRC of ICAI
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CALENDAR OF EVENTS
CPE MEETINGS FOR THE MONTH OF JUNE 2023

DATE  
AND DAY

TOPIC / SPEAKER TIME
STRUCTURED  
CPE CREDIT

03.06.2023
Saturday

One Day Workshop on 
RERA 
Organized by : Bengaluru Branch of SIRC of ICAI

Delegate Fees : Members  – Rs.850/- Plus GST

Details at Pg. No.77

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

9.30 am to 6.00 pm

6 
hrs

07.06.2023
Wednesday

Study Circle Meeting
Corporate Social Responsibility  
– Interplay with Accounting Standards  
& Auditor’s Responsibility
CA. Udupi Vikram

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

10.06.2023
Saturday

Breakfast Meeting
In-depth analysis of Recent Landmark  
Supreme Court Judgements in Income Tax
CA. Narendra J Jain

Delegate Fees : Members  – Rs.250/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Breakfast :  

7.30 am to 8.30 am
Meeting :  

8.30 am to 10.30 am

2 
hrs

14.06.2023
Wednesday

Study Circle Meeting
Supreme Court Ruling on ITC under  
Erstwhile law and Restrictions of  
Input tax Credit in GST law
CA. Annapurna D Kabra

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

21.06.2023
Wednesday

International Yoga Day

Chief Guest: 

Dr. CA. Vishnu Bharath A S
Past Chairman, Bengaluru Branch of SIRC of ICAI

Mr. Shubham Pandey
Certified Yoga Teacher by the Government of India 

Prenatal and Postnatal Yoga Teacher

&

Ms. Nikita Gupta
Faculty, Art of Living

Branch Premises
Vasanthnagar 

8.00 am to 10.00 am
––––

Online Yoga Classes - Visit: www.bangaloreicai.org

Please Note All Virtual CPE Meetings are Unstructured CPE Hours.
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CALENDAR OF EVENTS
CPE MEETINGS FOR THE MONTH OF JUNE & JULY 2023

DATE  
AND DAY

TOPIC / SPEAKER TIME
STRUCTURED  
CPE CREDIT

23.06.2023
Friday 

& 
24.06.2023
Saturday

Two Day’s Conference on 

Recent Updates on Companies Act 

Organized by : Bengaluru Branch of SIRC of ICAI

Delegate Fees : Members – Rs.1,700/- Plus GST 

  Non Members – Rs.3,400/- Plus GST

Details at Pg. No.78

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

9.30 am to 6.00 pm

12 
hrs

28.06.2023
Wednesday

Study Circle Meeting

New Foreign Trade Policy &  

Recent GST Notification and Amnesty Scheme
CA. Sowmya

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

01.07.2023
Saturday

Chartered Accountants Day Celebration   

- 75th Year of its formation on 1st July 2023

Flag Hoist by the Chief Guest

CA. B.P. Rao
Past President – ICAI

S. Narayanan 
Auditorium

Vasanthnagar  
Bengaluru

9.00 am Onwards

––––

05.07.2023
Wednesday

Study Circle Meeting
Latest updates on ITR Filings
CA. K. Kaushik Raj

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

08.07.2023
Saturday

Breakfast Meeting

1. MSME registration benefits

2. Emerging trends in MSME funding

CA. Venkatesh Bhat

Delegate Fees : Members  – Rs.250/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Breakfast :  

7.30 am to 8.30 am
Meeting :  

8.30 am to 10.30 am

2 
hrs

Please Note All Virtual CPE Meetings are Unstructured CPE Hours.
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CALENDAR OF EVENTS
CPE MEETINGS FOR THE MONTH OF JULY 2023

DATE  
AND DAY

TOPIC / SPEAKER TIME

VIRTUAL - 
UNSTRUCTURED 

/  PHYSICAL –
STRUCTURED  
CPE CREDIT

12.07.2023
Wednesday

Study Circle Meeting
One Person Company & its Compliance
CS. Thirupal Gorige

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

19.07.2023
Wednesday

Study Circle Meeting
Voluntary Liquidation in IBC
CA. Thummala Gandhi

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

22.07.2023
Saturday

One Day Workshop on 
FEMA 
Organized by : Bengaluru Branch of SIRC of ICAI

Delegate Fees : Members  – Rs.850/- Plus GST

Details will be uploaded on the website

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

9.30 am to 6.00 pm

6 
hrs

26.07.2023
Wednesday

Study Circle Meeting
Latest updates on NCLT
Speaker to be finalized

Delegate Fees : Members  – Rs.100/- Plus GST

S. Narayanan 
Auditorium

Vasanthnagar 
Bengaluru

6.00 pm to 8.00 pm

2 
hrs

Please Note All Virtual CPE Meetings are Unstructured CPE Hours.

EDITOR :  

CA. DIVYA S

SUB EDITOR :  

CA. MANJUNATH M HALLUR

Advertisement 

Tariff for the 

Branch  

e-Newsletter

COLOUR FULL PAGE

Outside back  ` 40,000/-

Inside back  ` 30,000/-

INSIDE BLACK & WHITE

Full page ` 20,000/-

Half page ` 10,000/-

Quarter page ` 5,000/-

Advt. material should reach us before 22nd of previous month.

Disclaimer: The Bengaluru Branch of ICAI is not in anyway responsible for the result of any action taken on the basis of the articles and advertisements 
published in the e-Newsletter. The views and opinions expressed or implied in the Branch e-Newsletter are those of the authors/guest editors and do not 
necessarily reflect that of Bengaluru Branch of ICAI.



Bengaluru Branch  
of SIRC of the Institute of Chartered Accountants of India

Online Registration open for Coaching Classes
www.bangaloreicai.org

June 
2023

7

1. Introduction

The Ministry of Corporate Affairs (“MCA”), in its endeavour to fortify the integrity of financial reporting had amended the 

Companies (Accounts) Rules, 2014 (“Accounts Rules”) requiring companies to ensure that the accounting software used to 

maintain books of accounts has the following features and attributes:

•	 recording	audit	trails	for	each	&	every	transaction;

•	 logging	the	edits	made	to	the	book	of	accounts	along	with	the	date	when	such	an	edit	was	made;	and

•	 ensuring	that	the	audit	trail	cannot	be	disabled.

For this purpose, the following proviso had been inserted in Rule 3(1) of the Accounts Rules vide the

Companies (Accounts) Amendment Rules, 2021, w.e.f. 1-4-2021:

“Provided that for the financial year commencing on or after the 1[1st day of April, 2023], every company which uses accounting 

software for maintaining its books of account, shall use only such accounting software which has a feature of recording audit 

trail of each and every transaction, creating an edit log of each change made in books of account along with the date when 

such changes were made and ensuring that the audit trail cannot be disabled.”

Further, the Companies (Audit and Auditors) Rules, 2014 (“Audit Rules”) had also been correspondingly modified and clause 

(g) was inserted to Rule 11 of the aforesaid rules. The auditors herein are now required to report, as part of the auditor’s report, 

as to whether, the accounting software used by the company being audited has the feature of recording audit trail (edit logs), 

the audit trail feature was operational throughout the financial year and had not been tampered with and such audit trails have 

been retained for the period as statutorily prescribed. Rule 11(g) as inserted by the Companies (Audit and Auditors) Amendment 

Rules, 2021, w.e.f. 1-4-2021, is reproduced below:

“Whether the company, in respect of financial years commencing on or after the 1st April, 2022, has used such accounting 

software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has 

been operated throughout the year for all transactions recorded in the software and the audit trail feature has not been 

tampered with and the audit trail has been preserved by the company as per the statutory requirements for record retention.”

Applicability

Responsibility of
Relevant 

Provision
Applicability Date and Remarks

Management of the Company Proviso to

Rule 3(1) of 

the Companies 

(Accounts) 

Rules, 2014

Applicability Date: 1st day of April 2023

Remarks: This requirement was inserted by the Companies 

(Accounts) Amendment Rules 2021 vide notification G.S.R. 

205(E) dated 24th March 2021 w.e.f.1st April 2021. Then this 

was substituted for 1st day of April 2022 by the Companies 

(Account) Second Amendment Rules 2021 vide

1 Substituted for “1st day of April, 2022” by the Companies (Accounts) Second Amendment Rules, 2022, w.e.f.31-3-2022. Earlier said quoted 

words were amended by Companies (Accounts) Second Amendment Rules, 2021, w.e.f. 1-4-2021.

AUDIT TRAIL UNDER THE 
COMPANIES ACT, 2013

CA. Kamal Garg, New Delhi
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Responsibility of
Relevant 

Provision
Applicability Date and Remarks

notification G.S.R. 247(E) dated 1st April 2021 and again 

substituted for “1st day of April 2023” by the Companies 

(Account) Second Amendment Rules, 2022 vide notification 

G.S.R. 235(E) dated 31st March 2022.

It may be noted that this new requirement for companies has 

been prescribed under the proviso to Rule 3(1) of the Companies 

(Accounts) Rules, 2014 requiring companies, which use 

accounting software for maintaining their books of account, to 

use only such accounting software which has audit trail feature. 

This requirement for companies was initially made applicable 

for financial year commencing on or after April 1, 2021. 

However, its applicability has been deferred two times and this 

requirement is finally applicable from April 1, 2023.

Statutory Auditor of the Company Rule 11(g) of

Companies

(Audit and 

Auditors) 

Rules, 2014

Applicability Date: 1st day of April 2022

Remarks: This requirement was initially made applicable 

for the financial year commencing on or after the 1st day of 

April 2021 vide notification G.S.R. 206(E) dated March 24, 

2021. However, the applicability was deferred to financial year 

commencing on or after April 1, 2022, vide MCA notification 

G.S.R. 248(E) dated April 1, 2021.

1. On which entities audit trail requirements is applicable

The reporting requirements have been prescribed for audit of financial statements prepared under the Act. Accordingly, auditors 

of all class of companies including section 8 companies would be required to report on these matters. As per the Companies 

(Registration of Foreign Companies) Rules, 2014, the provisions of “Chapter X of the Act: Audit and Auditors” and Rules made 

there under apply, mutatis mutandis, to a foreign company as defined in the Act. Accordingly, the above reporting requirements 

would be applicable to the auditors of foreign companies as well. In simple words, as per the Companies Act 2013, these 

requirements shall be applicable to the following companies, including the companies that are managed by State and Central 

Government, NGOs who are receiving funds from various stakeholders:

•	 All	Public	and	Private	Limited	Companies

•	 One	Person	Companies	(OPCs)

•	 Companies	owned	by	Government	of	India

•	 State	Government	Companies

•	 Not-for-Profit	Companies/Organization	[Section	8	companies]

•	 Nidhi	Companies

The following entities hence don’t fall under the purview of the audit trail rule:

•	 Individuals

•	 Proprietorship	concerns

•	 Partnership	firms

•	 Limited	Liability	Partnership

•	 HUFs/	AOPs/	BOI
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•	 Cooperative	Societies

•	 Societies	registered	under	Societies	Act,	1860

•	 Trusts

2. Manual book keeping and audit trail

The requirements of audit trail are applicable to the extent a company maintains its records in the electronic form by using 

an accounting software. Thus, where the books of account are entirely maintained manually – the assessment and reporting 

responsibility under Rule 11(g) will not be applicable and accordingly, same would need to be reported as statement of fact by 

the auditor against this clause.

3. Standards on Auditing w.r.t. audit-trail consideration

Various Standards on Auditing (SAs) may have to be contemplated by the auditors while reporting for the usage of audit-trail 

compliant software by the companies. Such as:

Relevant SAs Audit Trail connection

SA 200 Overall Objectives of the Independent 

Auditor and the Conduct of an Audit in 

Accordance with Standards on Auditing

Rule 11(g) of casts responsibility on the auditor in terms of reporting 

on audit trail by making a specific assertion in the audit report under 

the	section	‘Report	on	Other	Legal	and	Regulatory	Requirements’.

SA 210 Agreeing the Terms of Audit 

Engagements

While formularising letter of engagement, the reporting about audit 

trail and access to various underlying electronic records thereto should 

be clearly specified

SA 220 Quality Control for an Audit of Financial 

Statements

Evaluating the integrity of the principal owners, key management 

and those charged with governance of the entity. This will assist in 

n deciding whether to continue an existing engagement, and when 

considering acceptance of a new engagement with an existing client.

SA 230 Audit Documentation Recording the identifying characteristics of the audit trail compliant 

software

SA 240 The Auditor’s Responsibilities Relating 

to Fraud in an Audit of Financial 

Statements

Audit Procedures Responsive to Assessed Risks of Material Misstatement 

Due	to	Fraud	at	the	Assertion	Level	such	as	auditor	may	choose	to	use	

computer-assisted audit techniques to gather more evidence about 

data contained in significant accounts or electronic transaction files.

SA 250 Consideration	of	Laws	and	Regulations	

in an Audit of Financial Statements

Statutory requirements for record retention vis-à-vis audit trail

SA 260 Communication with Those Charged 

with Governance

The auditor may confirm that those charged with governance have 

the same understanding of the facts and circumstances relevant to 

specific transactions or events

SA 265 Communicating Deficiencies in Internal 

Control to Those Charged with 

Governance and Management

In determining whether the auditor has identified one or more 

deficiencies in internal control, the auditor may discuss the relevant 

facts and circumstances of the auditor’s findings with the appropriate 

level of management. This discussion provides an opportunity for the 

auditor to alert management on a timely basis to the existence of 

deficiencies of which management may not have been previously 

aware. Certain identified significant deficiencies in internal control  

may call into question the integrity or competence of management. 
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Relevant SAs Audit Trail connection

For example, there may be evidence of fraud or intentional non- 

compliance with laws and regulations by management, or management 

may exhibit an inability to oversee the preparation of adequate financial 

statements that may raise doubt about management’s competence.

Accordingly, it may not be appropriate to communicate such 

deficiencies directly to management.

Revised 

SA 299

Joint Audit of Financial Statements Identify division of audit areas and common audit areas amongst the 

joint auditors that define the scope of the work of each joint auditor

SA 300 Planning an Audit of Financial 

Statements

Ascertain the nature, timing and extent of resources necessary to 

perform the engagement.

SA 315 Identifying and Assessing the Risks 

of Material Misstatement Through 

Understanding the Entity and Its 

Environment

Evaluating the risks arising say due to inadequate access controls over 

automated records, including controls over and review of computer 

systems event logs

SA 320 Materiality in Planning and Performing 

an Audit

Materiality and audit risk are considered throughout the audit. 

The auditor obtains reasonable assurance by obtaining sufficient 

appropriate audit evidence to reduce audit risk to an acceptably low 

level. The risk of tampering audit trail or non operation of software 

throughout the year may impact assessment of materiality

SA 330 The Auditor’s Responses to Assessed 

Risks

Dealing with the risks arising say due to inadequate access controls 

over automated records, including controls over and review of 

computer systems event logs

SA 402 Audit Considerations Relating to an 

Entity Using a Service Organisation

Many entities outsource aspects of their business to organisations that 

provide services ranging from performing a specific task under the 

direction of an entity to replacing an entity’s entire business units or 

functions. This Standard on Auditing (SA) deals with the user auditor’s 

responsibility to obtain sufficient appropriate audit evidence when a 

user entity uses the services of one or more service organisations

SA 450 Evaluation of Misstatements Identified 

During the Audit

Misstatements may result from an inaccuracy in gathering or processing 

data from which the financial statements are prepared.

SA 500 Audit Evidence Audit evidence includes both information contained in the accounting 

records underlying the financial statements and information obtained 

from other sources.

SA 505 External Confirmations Audit evidence obtained as a direct written response to the auditor 

from a third party (the confirming party), in paper form, or by electronic 

or other medium could be helpful in corroborating audit trail.

SA 510 Initial Audit Engagements – Opening 

Balances

This Standard on Auditing (SA) deals with the auditor’s responsibilities 

relating to opening balances when conducting an initial audit 

engagement. In addition to financial statement amounts, opening 

balances include matters requiring disclosure that existed at the 

beginning of the period, such as contingencies and commitments.
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Relevant SAs Audit Trail connection

SA 520 Analytical Procedures Analytical procedures also encompass such investigation as is necessary 

of identified fluctuations or relationships that are inconsistent with 

other relevant information or that differ from expected values by a 

significant amount. This could be helpful in corroborating audit trail.

SA 530 Audit Sampling The application of audit procedures to less than 100% of items within 

a population of audit relevance such that all sampling units have a 

chance of selection in order to provide the auditor with a reasonable 

basis on which to draw conclusions about the entire population.

SA 540 Auditing Accounting Estimates, 

Including Fair Value Accounting 

Estimates, and Related Disclosures

The measurement objective of accounting estimates can vary 

depending on the applicable financial reporting framework and the 

financial item being reported. The degree of estimation uncertainty 

affects, in turn, the risks of material misstatement of accounting 

estimates, including their susceptibility to unintentional or intentional 

management bias.

SA 550 Related Parties The auditor has a responsibility to perform audit procedures to 

identify, assess and respond to the risks of material misstatement 

arising from the entity’s failure to appropriately account for or disclose 

related party relationships, transactions or balances in accordance 

with the requirements of the framework. The accounting records may 

be modified to conceal RPTs and such modification is nothing but 

tampering of audit trail

SA 560 Subsequent Events Respond appropriately to facts that become known to the auditor 

after the date of the auditor’s report, that, had they been known to 

the auditor at that date, may have caused the auditor to amend the 

auditor’s report.

SA 570 Going Concern When performing risk assessment procedures as required by SA 

315, the auditor shall consider whether events or conditions exist 

that may cast significant doubt on the entity’s ability to continue as 

a going concern. In so doing, the auditor shall determine whether 

management has already performed a preliminary assessment of the 

entity’s ability to continue as a going concern. The accounting records 

may be modified to substantiate the management’s assessment about 

going concern and such modification is nothing but tampering of 

audit trail

SA 580 Written Representations Take written representations as to the management’s assertions. It is 

the management, who is primarily responsible for ensuring selection 

of the appropriate accounting software for ensuring compliance with 

applicable laws and regulations (including those related to retention 

of audit logs).

SA 600 Using the Work of Another Auditor Relevant for the main auditor while reporting on the consolidated 

financial statements after considering the audit report of subsidiaries, 

JVs and associates.



Visit our website: bangaloreicai.org for Online Registration
June 

 2023

12

Relevant SAs Audit Trail connection

SA 610 Using the Work of Internal Auditors Relevant for the main auditor while evaluating the internal auditor’s 

findings w.r.t. audit trail

SA 620 Using the Work of an Auditor’s Expert Relevant for the main auditor while evaluating say the system auditor’s 

findings w.r.t. audit trail

4. Meaning of expression ‘all transactions recorded in the software’

The	[Implementation	Guide]2 on Reporting under Rule 11(g) issued by Auditing and Assurance Standards Board of the Institute 

of Chartered Accountants of India, stipulates that:

•	 The	expression	‘all	transactions	recorded	in	the	software’	would	refer	to	all	transactions	that	result	in	change	to	the	books	

of account. For example, creation of a user in the accounting software may be construed as a transaction in the software. 

However, creating a user account in the accounting software would not change the records of books of account as defined 

in Section 2(13) of the Act whereas adding a new journal entry or changing an existing journal entry will be construed as a 

change made in books of account.

•	 Giving	due	cognizance	to	the	definition	of	“books	of	account”	as	envisaged	under	Section	2(13)	of	the	Act	and	Rule	3	

of the Account Rules which provides for the management responsibilities for maintenance of books of account and other 

relevant books and papers maintained in electronic mode, the auditor would be expected to check whether the audit trail 

is enabled for such transactions which result in a change to the books of account.

5. Open Issues

Though the Implementation Guide (supra) has clarified many issues but the aforesaid guidance has still not provided 

comprehensive guidance on the following matters, namely:

a) Difference in financial years for accounting (FY 2023-24) and auditing (FY 2022-23) – a conundrum

b) Audit trail for books of accounts or accounting software

c) Whether need to assess appropriateness of audit trail may arise retrospectively

d) Accounting Software – one for books of accounts and another for financial statements

e) Consolidated financial statements

f) Using the accounting software which is supported by service providers

g) Internal controls and audit approach for assessing the appropriateness of audit trail vis-à-vis Section 143(3)(i) of the 

Companies Act, 2013

h) Retention of audit trail

i) Audit trail operated throughout the year for all transactions recorded in the software

j) Management’s Responsibility and Directors’ Report

k) Risk assessment in IT environment

The extant and the forthcoming audit period is going to have glaring challenges both for the auditor as well the auditee.  

The ‘audit trail’ is going to be tested over the ‘time trail’.

P.S.: For a detailed discussion on ‘Audit Trail’ as stipulated under the Companies Act, 2013, (including the open issues as above) 

the readers may refer the commentary written by the author of this article. This commentary is running in over 200 plus pages. 

To get the copy of the book, readers may visit www.collectmybook.co.in

2 Source: https://resource.cdn.icai.org/73438aasb59254.pdf?fm=pdf
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BENGALURU BRANCH  
OF SOUTHERN INDIA REGIONAL COUNCIL  

OF THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA

NOTICE OF 61ST ANNUAL GENERAL MEETING

NOTICE is hereby given that the 61st Annual General Meeting of the Members of the Bengaluru 
Branch of Southern India Regional Council of the Institute of Chartered Accountants of India 
will be held on Friday, 7th July 2023 at 4.30 pm at S. Narayanan Auditorium, ICAI Bhawan, 
#16/0, Millers Tank Bed Area, Bengaluru – 560 052 to transact the following business:

1. To receive the Annual Report of the Bengaluru Branch for the year 2022 – 2023.

2. To receive the Auditor’s Report along with the Audited Accounts of the Bengaluru Branch 
for the year ended 31st March 2023.

3. To transact any other business that may be brought out before the meeting with the 
permission of the “Chair”.

By order of the Managing Committee 
of Bengaluru Branch of SIRC of ICAI

Sd/- 
(CA. Hallur Manjunath Mahanthappa) 

Secretary

Place: Bengaluru 
Date: 09.06.2023

NOTE: 

1.	 Members	 are	 requested	 to	 send	 their	 queries,	 if	 any,	 on	 audited	 financial	 statements	 for	 the	  
year ended 31st March 2023 and any other business i.e. intended to be brought out before  
the meeting with the permission of the “Chair”, within 30th June 2023 to the Branch by post or 
email: blradmin@icai.org and cc to blraccounts@icai.org.
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Dear Members,

We are pleased to present the 61st Annual Report of the Bengaluru Branch of SIRC of 
the Institute of Chartered Accountants of India, together with the audited accounts for 
the year ended 31st March 2023.

The Bengaluru Branch of the Institute of Chartered Accountants of India is one of the 
most vibrant and dynamic Branch in the Country. This is the largest Branch catering 
to the needs of around 17,000 Members and more than 35,000 Students out of which 
over 8000 are undergoing Articleship. The Branch conducts various programmes 
for	 the	 benefit	 of	 Members	 &	 Students	 like	 Live	 Webinars,	 Conferences,	 Seminars,	
Workshops,	Tele-conferences,	Study	Circle	Meetings	and	Coaching	Classes,	Orientation,	
ITT	&	Advanced	ITT.	

For	 the	 year	 2023-24	 following	 Office	 Bearers	 have	 been	 elected	 in	 the	 Managing	
Committee Meeting held on 24th February 2023.

OFFICE BEARERS 2023-24

OFFICE BEARERS 2022-23

CA. Divya S  
Chairperson

CA. Srinivasa T  
Chairman 

CA. Pramod R Hegde  
Vice Chairman

CA. Divya S  
Vice Chairperson

CA. Hallur Manjunath 
Mahanthappa  

Secretary

CA. Pramod R Hegde  
Secretary 

CA. Kavitha Paramesh  
Treasurer

CA. Hallur Manjunath 
Mahanthappa  

Treasurer
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Members Programmes Update: 

The Branch has hosted a variety of programs and learning initiatives during the period 1st April 2022 – 
31st March 2023. 

A	series	of	workshops	were	organized	on	emerging	areas	of	profession	such	as	RERA,	IND	AS,	Co-operative	
Societies,	Trusts,	Digitization	and	updates	on	conventional	areas	such	as	Auditing,	Taxation,	Company	Law,	
GST,	Financial	Reporting	Standards,	Transfer	Pricing,	Code	of	Ethics	etc.

Conferences, Workshops and Seminars conducted by the Branch:

•	 Half	Day	Seminar	on	Faceless	Assessments	on	16th	April	2022.

•	 New	 Provisions	 relating	 to	 Re-Constitution	 &	 Dissolution	 of	 Partnership	 Firms	 Conducted	 at	 City	
Central	Library,	West	Zone,	RPC	Layout,	Bengaluru	on	22nd April 2022.

•	 One	Day	Seminar	on	Complications	&	Issues	Related	to	Virtual	Digital	Assets	on	23rd April 2022.

•	 One	Day	Workshop	on	Co-operative	Society	Audit	on	4th May 2022

•	 3	Day	Residential	Program	Jointly	organized	with	Bengaluru,	Mangaluru	and	Udupi	Branches	of	SIRC	
of ICAI from 6th to 8th	May	2022	at	Paddington	Resort,	Madikeri.

•	 Four	Days	Workshop	on	Addressing	Notices	/	Audits	/	Scrutiny	/	Other	Litigation	matter	under	GST	
Law	from	25th May to 28th May 2022.

•	 Basics	of	MCA	V3	–	LLP	 filings	organized	under	 the	
aegis	 of	 Corporate	 Laws	 &	 Corporate	 Governance	
Committee of ICAI, Hosted by Bengaluru Branch of 
SIRC of ICAI on 3rd June 2022.

• Seminar	on	Opportunities	for	CAs	with	Neo	banking	
on	9th	June	2022	at	The	Chancery	Hotel,	Lavelle	Road,	
Bengaluru.
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•	 Two	Day’s	Conference	on	Updates	on	
Companies	Act:	Organized	under	the	
aegis	of	Corporate	Laws	&	Corporate	
Governance Committee, Hosted by: 
Bengaluru Branch of SIRC of ICAI on 
17h	&	18th June 2022.

•	 Taxation	 of	 Shares	 and	 Securities	&	
Income	Tax	Issues	of	JDA	on	24th June 
2022	 at	 City	 Central	 Library,	 West	
Zone,	Hampinagar	Branch,	Near	RPC	
Layout,	Bengaluru.

•	 One	 Day	Workshop	 on	 Practical	 Issues	 and	 Key	 Audit	 Aspects	 of	 Charitable	 or	 Religious	 Trusts	 of	
Institutions on 19th July 2022

• Jnana Sangama - 18th	Karnataka	State	Level	Two	Day	Chartered	Accountants	Conference.	Bengaluru	
Branch hosted the Conference jointly with seven other branches of SIRC of ICAI on 19th	&	20th August 
2022.	 Our	 Honourable President	 Dr.	 CA	 Debasis	Mitra	 had	 graced	 the	 occasion and addressed our 
Members	at	new,	 spacious,	 convenient	venue	at	 “Anantya”	 Jayamahal	Palace,	Bengaluru	 for	 the	 first	
time	and	well	received	by	the	members	who	made	this	conference	a	remarkable	event	of	our	tenure	
after a gap of three years, due to Pandemic.
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•	 One	Day	Seminar	on	ICDS	&	Tax	Audit	on	3rd September 2022.

•	 One	Day	Seminar	on	important	aspects	on	Transfer	Pricing	with	case	studies	on	15th	October	2022.

•	 One	Day	Seminar	on	Global	Technology	in	Practice	on	28th	October	2022.

•	 One	Day	Mega	Conference	on	Search,	Survey	and	Investigation	under	Income	Tax,	GST	and	Companies	
Act on 26th	November	2022.

•	 Half	Day	Seminar	on	Code	of	Ethics	&	Disciplinary	mechanisms	organized	under	the	aegis	of	the	Ethical	
Standards Board of ICAI on 30th	November	2022.

•	 Two	Days	Seminar	on	Real	Estate	on	2nd	&	3rd	December	2022.

•	 One	Day	Training	Programme	for	Peer	Reviewers	on	21st	December	2022	organized	under	the	aegis	
of Peer Review Board of ICAI.

•	 Two	 Days	 CPE	 Conference	 on	 23rd	 &	 24th	 December	 2022	 at	 Devraj	 Urs	 Bhawan,	 Vasanthnagar,	
Benglauru.

•	 Two	Days	 Residential	Workshop	 on	 Addressing	Notices	 /Audits/	 Scrutiny/	 Other	 Litigation	matter	
under	GST	Law	at	Infosys	Campus,	Mysuru	on	27th	&	28th January 2023.

• Analysis	of	Union	Budget	2023	on	2nd February 2023.

•	 Clause	by	Clause	Discussion	on	Union	Budget	was	conducted	on	11th February 2023.

•	 Breakfast	 Meeting	 on	 Indirect	 Tax	 on	 Virtual	 Digital	 Assets	 (Crypto)	 conducted	 on	 11th March  
2023.

• Half	 Day	 Women	 Centric	 Program	 under	 the	 aegis	 of	 Women	 &	
Young	 Members	 Empowerment	 Committee	 of	 ICAI	 conducted	 on	
24th	 March	 2023.	 Expert	 and	 eminent	 Speakers	 Dr.	 B.R.	 Mamtha,	
Inspector General of Registration and Commissioner of Stamps, 
DPAR	(Election),	Government	of	Karnataka	and	CA.	Sarita	Agarwal,	
Kolkata	 shared	 their	 knowledge	 for	 empowering,	 inspiring	 and	
motivating women Members.
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• One	Day	Seminar	on	Bank	Branch	Audit	Organized	under	the	aegis	of	Auditing	&	Assurance	Standards	
Board of ICAI on 25th March 2023.

• Three	Days	Workshop	on	Bank	Branch	Audit	conducted	from	27th March to 29th March 2023.

Special Programmes:

• Celebrations of Yoga Day: Yoga	for	all,	for	mental	and	physical	health	and	to	mark	the	International	
Yoga	Day	on	21st	June	2022,	Bengaluru	Branch	of	SIRC	of	ICAI	organized	jointly	with	the	Department	
of	Ayush,	Government	of	Karnataka	celebrated	the	day	at	Bengaluru	Palace,	Vasanth	Nagar,	Bengaluru.	
Members,	Students	&	Ayush	Department	officials	were	part	of	this	successful	practice	session.
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• 74th Chartered Accountants Day Celebration on 1st July 2022: On	this	historic	day,	to	mark	this	
proud occasion of our noble Profession’s entrance into its glorious 74th year on 1st July 2022, the 
Bengaluru	Branch	of	SIRC	of	ICAI	organized	Blood	Donation	Camp	at	Vasanthnagar	Branch.	To	create	
awareness	about	the	CA	Profession,	Walkathon	had	been	organized	which	started	from	Freedom	Park	
to Vidhana Soudha in which more than 400 Members and Students were part of the celebration.

• Cricket Tournament for Members on 9th July 2022: To face the challenges in our day-to-day life 
and	enable	us	to	maintain	good	health	and	physical	fitness	and	to	induce	the	feeling	of	togetherness	
and	belongingness,	Bengaluru	Branch	organized	Cricket	Tournament	for	Members	on	9th July 2022.

• National Corporate Social 
Responsibility (CSR) Awards 
2022: To facilitate the 
Members on the introduction 
of	 the	 Scheme	 of	 National	 CSR	
Awards-2022 and Process 
involved, Bengaluru Branch of 
SIRC	of	ICAI	organized Regional 
Awareness	 Workshop	 on	 8th 
August 2022 at ICAI Bhawan, Vasanthnagar, Bengaluru.
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• Independence Day Celebration: As part of the Country wide “Azadi ka Amrit Mahotsav” an initiative 
of the Government of India to commemorate 75 years of Independence of India and the glorious 
history of its people, culture and achievements, Bengaluru Branch of SIRC of ICAI celebrated its 75th 
Independence	Day	on	15th	August	2022	at	Vasanthnagar	Branch.	CA.	K.	Vishwanath,	Past	Chairman	–	
SIRC of ICAI graced the occasion as the Chief Guest.

• Karunada Habba:	Kannada	Rajyotsava	&	Cultural	Program	on	27th	November	2022.

• Online Yoga Classes for Mental & Physical Health	conducted	for	the	benefits	of	both	the	Members	
and	the	Students	in	the	month	of	December	2022.	
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• Republic Day Celebration on 26th January 2023:	CA.	Ashok	Raghavan,	Past	Chairman	–	Bengaluru	
Branch of SIRC of ICAI graced the occasion as the Chief Guest.

• Unveiling of the sculpture of CA G P Kapadia: The sculpture of the First President of ICAI  
CA. G	P	Kapadia	was unveiled on 18th February 2023	at	ICAI	Bhawan,	16/O,	Millers	Tank	Bed	Area,	 
Vasanth	 Nagar,	 Bengaluru	 560052.	 Chief	 Guest	 Sri.	 CA	 S.	 Rangappa	 (IAS)	 MD	 and	 Executive	
Director	 of	KSMCL,	Government	 of	Karnataka	 unveiled	 the	 sculpture	 and	 later	 the	 achievements	 of	 
CA.	G.P.	Kapadia	were	addressed	by	our	Senior	Member	CA.	Nimesh	Bhimani	on	this	day.	

• S. Vaidyanath Aiyar Memorial Lecture on 21st February 2023: To commemorate 
the	name	of	Late	S.	Vaidyanath	Aiyar,	 an	 illustrious	Member	of	our	profession	
and a former President of the Institute during 1957-59, Bengaluru Branch of 
SIRC	 of	 ICAI	 organized	 S.	 Vaidyanath	Aiyar	Memorial	 Lecture	 at	 S.	Narayanan	
Auditorium, Vasanthnagar Branch.

Corporate Social Responsibility:

• ICAI MSME YATRA & SETU : To	assist	MSMEs	in	growing	and	supporting	them	in	terms	of	Capacity	
Building	and	to	provide	a	platform	for	improving	their	access	to	public	resources,	credit	and	marketing	
competitiveness,	Bengaluru	Branch	hosted	jointly	with	Federation	of	Karnataka	Chambers	of	Commerce	
and	Industry(FKCCI)	Organized	ICAI	MSME	YATRA	&	SETU	with	the	theme	“CAs as Swift Responder 
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to MSME Needs” under	the	aegis	of	Committee	on	MSME	&	Startup	of	ICAI	on	29th	October	2022	at	
Sir	M.V.	Auditorium,	FKCCI,	KG	Road,	Bengaluru.	FKCCI	President,	Sri.	B.V.	Gopal	Reddy	 inaugurated	
this	program.	Two	expert	&	eminent	Speakers,	CA.	A.M.	Chinmaya	&	CA.	Mohan	R	Lavi	 shared	 their	
knowledge	on	Strategies	for	Growth	of	MSME	-	Virtual	CFO’s	Contribution	&	Schemes	of	MSMEs	and	
Role	of	Professionals.	Members	&	Non-Members	got	benefitted	through	the	same.	The	representatives	
from	SIDBI,	NSIC,	SBI	&	District	Industry	Centre	provided	the	guidance	to	Members	&	Non-Members.

Faculty Development Programme :

•	 To	 standardize	 and	 ensure	 uniform	 delivery	 of	 the	 soft	 skill	 the	 Two	 Days	 Faculty	 Development	
Programme	(FDP)	was	organized	under	the	aegis	of	Student	Skill	Enrichment	Board,	Board	of	Studies	
–	 Operations	 hosted	 by	 the	 Bengaluru	 Branch	 of	 SIRC	 of	 ICAI	 on 17th & 18th January 2023 at 
Vasanthnagar Branch, Bangalore. 62 GMCS & Orientation Faculties attended in this program.  

Management Development Programmes: 

•	 The	Bengaluru	Branch	conducts	Management	Development	Programmes	wherein	officials	of	various	
public	 and	 private	 companies	 including	 Govt.	 Organizations	 are	 trained	 in	 field	 of	 Finance	 and	
Accounting.	XXIInd	Batch	on	Finance	 for	Non-Finance	Executives	commenced	on	31st July 2022 and 
concluded on 15th	October	2022.	The	Branch	has	won	many	accolades	from	the	participating	Companies	
for	the	rich	knowledge	dissemination.
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Important Dignitaries who had visited and graced the various programmes (Both Physical 
& Virtual) organized by Bengaluru Branch during the year:

1.	 Mr.	M.P.	Appachu	Ranjan,	Member,	Karnataka	Legislative	Assembly,	Madikeri
2.	 Mr.	D.P.	Nagendra	Kumar,	Former	Member	CBIC	&	Special	Secretary,	Government	of	India
3.	 CA.	K.	Raghu,	Past	President,	ICAI
4.	 CA.	Nilesh	Vikamsey,	Past	President,	ICAI
5.	 CA.	(Dr.)	Debashis	Mitra,	The	then	Hon’ble	President	–	ICAI
6.	 CA.	Aniket	Talati,	The	then	Hon’ble	Vice	President,	ICAI
7.	 CA	Chandrashekhar	Vasant	Chitale,	Chairman,	Peer	Review	Board	of	ICAI
8.	 CA.	Mangesh	P	Kinare,	Chairman,	Ethical	Standards	Board	of	ICAI
9.	 CA.	Sanjay	Kumar	Agarwal,	Chairman,	Committee	on	International	Taxation	of	ICAI
10.	 CA.	Sridhar	Muppala,	Vice	Chairman,	SSEB	(BOS-O),	ICAI
11.	 CA.	T.	V.	Mohandas	Pai,	Chairman,	Manipal	Global	Education	Services	Pvt.	Ltd
12. CA. Cotha S. Srinivas Central Council Member – ICAI
13.	 CA.	China	Masthan	Talakayala,	Chairman,	SIRC	of	ICAI
14. CA. Pannaraj S, Vice Chairman, SIRC of ICAI
15. CA. Geetha A. B, Regional Council Member – ICAI
16.	 CA.	K.	Vishwanath,	Past	Chairman,	SIRC	of	ICAI
17.	 Dr.	CA.	Phalguna	Kumar	E,	Past	Chairman,	SIRC	of	ICAI
18.	 CA.	K.S.	Madhava	Murthy,	Past	Chairman,	SIRC	of	ICAI
19. CA. Vinay Mruthyunjaya, Past Chairman, Bengaluru Branch of SIRC of ICAI
20.	 CA.	Ashok	Raghavan,	Past	Chairman	–	Bengaluru	Branch	of	SIRC	of	ICAI
21.	 CA.	H.	Anil	Kumar,	Past	Chairman,	Bengaluru	Branch	of	SIRC	of	ICAI
22.	 CA.	Anurag	Chaturvedi,	Chairman,	Dubai	Chapter	of	ICAI
23.	 CA.	H.	Padamchand	Khincha,	A	leading	Direct	Taxes	Consultant,	Bengaluru
24.	 Shri.	B	V	Gopal	Reddy,	President	–	FKCCI
25.	 CA.	Dr.	I.S.	Prasad,	Immediate	Past	President,	FKCCI
26.	 CA.	Rateesh	Nambiar,	Co-Founder,	Nambiar	Builders
27.	 CA.	Nimesh	Bhimani,	Senior	Member
28.	 Dr.	 B.R.	Mamtha,	 Inspector	 General	 of	 Registration	 and	 Commissioner	 of	 Stamps,	 DPAR	 (Election),	

Government	of	Karnataka
29.	 Sri.	CA	S.	Rangappa	(IAS)	MD	and	Executive	Director	of	KSMCL,	Government	of	Karnataka
30.	 Mr.	Gagandeep	Ahuja,	Senior	Executive	Vice	President,	Senior	Regional	Business	Head,	Kotak	Mahindra	

Bank,	Bengaluru
31.	 Shri.	D.C.	Patwari,	Immediate	Principal	Chief	Commissioner	of	Income	Tax	Karnataka	&	Goa
32.	 Shri.	Prashant	Bhushan,	I.R.S.	Chief	Commissioner	of	Income	Tax	2,	Bengaluru
33.	 Mr.	Adarsh	Kumar	N.R,	Director	of	Co-operative	Audit	Department.
34.	 Mr.	C.B.	Chikkadi,	Chairman	and	Joint	Director	of	Co-operative	Audit	Department,	Vijayapura	District.
35.	 Ms.	Sadhana	D	Gaonkar,	Joint	Director	of	Co-operative	Audit	Department,	Bengaluru	Urban	Dist.
36.	 Mr.	K.B.	Veerapur,	Deputy	Director	of	Co-operative	Audit	Department,	Bengaluru	Rural	Dist.
37.	 Mr.	Pradeep	S	Wali,	Assistant	Director	of	Co-operative	Audit	Department,	Gokak	Taluk
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38.	 Mr.	Sunil	Kumar	M.P,	Assistant	Director	of	Co-operative	Audit	Department,	Nagamangala	Taluk
39.	 Shri.	C.V.	Sajeevan	Registrar	of	Companies,	Karnataka
40. Mr. Arif H. M, Senior Vice President, Peenya Industries Association
41.	 Shri	Praveen	Kumar,	DG	&	CEO,	Indian	Institute	of	Corporate	Affairs,	Government	of	India
42.	 Shri.	Kishore	Chandra	H.C,	IPS	(Retd.),	Chairman,	Karnataka	Real	Estate	Regulatory	Authority
43.	 Mr.	Ullas	Kamath,	Chairman	of	FICCI	Karnataka	State	Council	and	member	of	FICCI	Start	Up	Committee,	

New	Delhi
44.	 Prof.	Pulak	Ghosh,	Professor	of	Decision	Sciences	and	Center	of	Public	Policy	at	the	Indian	Institute	

of Management, Bengaluru
45.	 Mr.	S.	S.	Naganand,	Senior	Advocate	and	Vice	President,	Bar	Association	of	India,	Delhi
46.	 Mr.	R.K.	Misra,	Co-Founder	at	YULU	Co-Chair	–	ASSOCHAM	South	Bengaluru,	Karnataka,	India
47.	 Dr.	N.	Reguraj,	Managing	Director,	NTTF
48.	 Capt.	Naveen	Nagappa,	Kargil	War	Soldier
49.	 CA.	(Dr.)	R.	Seetharaman,	Former	Chief	Executive	Officer,	Doha	Bank,	Qatar
50. Mr. Arjun Gowda, Movie Actor
51.	 Mr.	Kaivalya	Smart,	Surat
52. Ms. Malathi Holla, Padmashree Awardee

Students Programmes:

For	the	benefit	of	the	Students,	the	Branch	conducted	various	webinars	and	virtual	programmes	covering	
the	 topics	 relevant	 to	 their	 academics,	 articleship,	 exams,	 personal	 growth,	 ethical	 values,	 technology	
updates. 

Unique or Innovative Initiatives of Bengaluru Branch of SICASA 

1. SICASA Speakers Forum - Bengaluru Branch of SICASA has been enabling students and empowering 
them	to	be	professionals	of	global	standards.	In	this	regard,	many	initiatives	have	been	taken,	and	one	
such	initiative	is	the	“SICASA	Speakers	Forum”	(SSF)	

	 SSF	is	a	platform	which	trains	students	on	public	speaking,	English	communication,	and	presentation	
skills.	The	forum	meets	weekly.	Every	meeting	will	have	a	theme	or	a	rare	English	word.	The	students	
are	required	 to	make	presentations	on	 the	 theme.	There	will	be	 impromptu	speech	sessions	 too.	At	
the	end	of	the	meeting,	an	Evaluator,	mostly	a	CA	(trained	public	speakers),	provides	feedback	on	the	
students’	 presentations,	 including	 grammar,	 filler	 words,	 sentence	 structuring,	 etc.	 On	 average,	 50	
students attend the meeting. 

	 During	the	year,	we	had	47	SSF	meetings,	and	more	than	1500	students	have	been	trained	on	English	
and	public	speaking	skills.	This	has	enabled	the	students	to	be	more	confident	and	able	to	succeed	in	
their	exams	and	careers.	

2. Moot Tribunal - Bengaluru Branch of SICASA conducted a unique program for the students of the 
Bengaluru	Branch	to	 train	 them	on	their	 litigation	and	representation	skills	 for	 the	 first	 time	 in	 the	
history.	A	Moot	Tribunal	competition	was	conducted	for	the	students	on	Income	Tax	and	Goods	and	
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Service	 Tax.	 Students	were	 trained	 by	 practising	 Chartered	Accountants,	 experts	 on	 litigation,	 over	
a	month	on	 the	preparation	of	appeal	documents,	 representation,	 legal	backing	 for	appeals	etc.	The	
students	were	provided	with	actual	cases	in	GST	and	Income	Tax	with	all	the	supporting	documents,	
such	as	orders	of	the	Assessing	Officer,	Commissioner,	financials,	etc.	Senior	most	Chartered	Accountants	
of the city were invited to be the Bench Members of the Tribunal, and the students presented their 
cases before these Members. The Moot Tribunal competition was well received by the students and 
appreciated	as	they	got	an	opportunity	to	experience	the	Tribunal	practice.	

3. Shark Tank Competition - A unique competition 
was conducted for the CA students, probably for 
the	 first	 time.	 30	 teams	 across	 India	 sent	 their	
application. They were screened at two levels by 
industry	experts,	and	start-up	entrepreneurs.	Then,	
the	final	team	presented	their	case	at	the	National	
Conference of CA Students. 

4. E-Souvenir – To be environment friendly, SICASA 
Bengaluru	took	an	initiative	to	release	“E-Souvenir”	in	the	National	CA	Students	Conference.	E-souvenir	
is	an	e-book,	not	a	simple	pdf.	It	is	a	professionally	designed	flip	book	with	videos	and	photos	embedded	
and	 can	 be	 played.	 The	 link	 below	 http://ebook.bangaloreicai.org/	 The	 Souvenir	 has	 three	 videos	
embedded on pages 4,9 and 124. 

5. ROBOT – Yoda, a Robot, hosted the conference as MC and also moderated the panel discussion at 
the	National	Conference	of	CA	Students	held	on	16th	and	17th	of	December	2022.	This	displayed	the	
advancement	of	technology	and	was	a	fun-filled	event	interaction	for	the	students.	
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6. Environment Conservation -	 Guests	 were	welcomed	with	 “Book-A”	 and	 not	 Bouquet.	We	 greeted	
the	guests	and	speakers	with	books	to	spread	knowledge	and	encourage	the	habit	of	reading	books	
among the students. 

7. Instilling patriotism and compassion, human values -	Real-life	heroes	such	as	Capt	Naveen	Nagappa	
and	 Arjun	 Gowda	were	 invited	 as	 guests	 at	 the	 National	 Conference	 of	 CA	 Students.	 Capt.	 Naveen	
Nagappa	 is	a	Kargil	war	hero	who	suffered	 injuries	during	 the	war,	 fought	 for	 life	 in	hospital	 for	21	
months	and	is	now	back	on	his	foot	only	due	to	his	willpower	and	determination.	

 Movie Actor Arjun Gowda’s journey is no less than a movie. He drove ambulances during the second 
wave of the pandemic and has cremated 100+ bodies. He also immersed the orphaned dead bodies’ 
ashes in Ganga. 

8. Walkathon –	A	walkathon	was	conducted	on	CA	Day,	1st	 July	2022	 to	create	awareness	on	CA	as	a	
profession.	The	Walkathon	was	a	3	kms	stretch	 from	Freedom	Park,	Bengaluru	 to	 the	 ICAI	Bhawan,	
Vasanth	Nagar.	

9. Yoga Day –	Students	participated	in	the	YOGA	day	conducted	by	the	Department	of	Ayush.	This	was	
an	initiative	to	introduce	the	students	to	Indian	culture	YOGA	and	encourage	them	to	adapt	YOGA	in	
their	 day-to-day	 life.	 A	 talk	was	 conducted	 for	 the	 students	 on	 the	 importance	 of	 YOGA,	which	 has	
been the honourable PM’s pet project. 

10. Meet with the Rankers –	to	help	the	students	to	overcome	their	fear	about	exams,	we	had	conducted	
an	 interactive	 session	 with	 the	 Rankers	 from	 Bengaluru	 and	 also	 CA	 Pattabhi	 Ram	was	 invited	 to	
address	and	impress	on	the	students	that	they	can	crack	CA	exams	if	they	are	confident.

11. Elocution Contest on 22nd April 2022	–	The	contest	was	conducted	to	enhance	Public	speaking	skills	
in the students. Students from SICASA Bengaluru passed the Regional level and were runners up at 
the	National	level	competition.	

12. GST Workshop	 -	A	workshop	 to	help	 the	 students	 in	day	 to	day	working	and	 to	deal	with	 the	GST	
matters was conducted on 24th June 2022.

13. Games of Medals – SICASA	Bengaluru	Outdoor	Sports	was	conducted	on	2nd	July	2022.	Nearly,	600	
students participated in this. 
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14. Workshop	on	TDS	under	Income	Tax	was	conducted	on	15th July 2022.

15. Industrial Visit to LM Wind Power,	Dabaspet	 Industrial	area,	Bengaluru	–	Students	witnessed	 the	
manufacturing process of windmill blades on 16th July 2022.

16. Cultural Fest ‘Parvaah’ – The year was not meant only for academic activities but there was some 
fun too. A cultural fest ‘Parvah’ was conducted for the students to demonstrate their talents such as 
singing,	dancing,	skit	and	ramp	walk	too	on	15th August 2022.

17. Debate Competition on 21st	August	2022	–	A	debate	competition	on	various	general	knowledge	and	
contemporary	 topics	held	and	 the	 students	 from	Bengaluru	Branch	 came	out	with	 flying	 colours	 at	
the	National	level	contest.

18. Teachers Day	Celebration	was	organized	on	5th September 2022.

19. CA Student National Talent	2022	Quiz	Contest	on	10th	September	2022.

20. A Chess competition was conducted for the students on 30th	 December	 2022.	 Again	 the	 students	
made	upto	National	Level	and	won	laurels	for	the	Branch	

21. Poetry and Sketching Competition was also conducted for the students.

22. One Day Seminar on Bank Branch Audit conducted on 30th March 2023.

Coaching Classes:

Bengaluru	Branch	organized	online	/	offline	Coaching	Classes	for	CA	Foundation,	CA	Intermediate	&	Final	
Students	for	May	&	November	2022	exams.	

The	Branch	is	regularly	organizing	and	conducting	Coaching	classes,	Crash	Courses,	Mock	Tests	and	Courses	
in	Computer	Training	for	the	benefit	of	the	students.	The	coaching	classes	conducted	at	the	Branch	are	of	
high quality at affordable cost. 

During the year, the Branch conducted the below mentioned number of training  
programmes.

a. 57 Batches of Course in Information Technology Training

b. 30 Batches of Course in Advanced Information Technology Training

c.	 70	Batches	of	ICITSS	Orientation	Course	

d. 45 Batches of Advanced ICITSS MCS Course 

e.	 2	 Batches	 of	 Mock	 Tests	 each	 for	 Foundation,	 Intermediate	 &	 Final	 CA	 Students	 for	 May	 &	 
Nov.	2022

Career Counselling Programmes

In	 order	 to	 expand	 our	 reach	 and	 to	 focus	 on	 conducting	 the	 maximum	 possible	 number	 of	 Career	
Counselling Programs to introduce students to the profession, accordingly, Bengaluru Branch conducted 215 
Career	Counselling	programmes	in	Government	&	Private	Colleges	and	Schools	in	and	around	Bengaluru	
and	 other	 districts	 of	 Karnataka	 through	 Offline	 and	 Online	mode	 covering	36,203 Students pursuing 
them to join the CA Course.
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Convocation Program for Newly Qualified Chartered Accountants - 2022-23

The	 Institute	 of	 Chartered	 Accountants	 of	 India	 (ICAI)	 organized	 Convocation	 2022-23	 at	 12	 Centres	
across	India	for	newly	enrolled	Chartered	Accountants.	During	the	year	2022-23	two	convocations	were	
conducted	 on	 6th	October	 2022	 and	 on	 24th	 January	 2023.	 The	 inaugural	 function	 of	 the	 Convocation	
was	organised	centrally	by	ICAI	HO,	which	was	streamed	live	across	various	locations.	The	Convocations	
for	Karnataka	State	was	conducted	at	Dr.	B.	R.	Ambedkar	Bhawan,	Bengaluru	under	the	convenorship	of	
CA. Cotha S Srinivas Central Council Member, ICAI.

The	 Convocation	 on	 6th	 October	 2022	 was	 attended	 by	 around	 1330	 members.	 CA.	 Dr.	 I.	 S.	 Prasad	 –	
Immediate	Past	President,	FKCCI	was	the	Guest	of	Honour	for	the	event	on	6th	October	2022	wherein	he	
addressed	the	Members	and	awarded	the	Rank	Certificates	and	the	Certificate	to	Newly	Qualified	Chartered	
Accountants along with CA Cotha S Srinivas, CCM ICAI.

The	Convocation	on	24th	January	2023	was	attended	by	around	1000	Members.	CA.	D.	L.	Suresh	Babu	was	
the Guest of Honour for the event on 24th January 2023 wherein he addressed the Members and handed 
over	the	Certificates	to	newly	qualified	Chartered	Accountants	along	with	CCM	CA.	Cotha	S	Srinivas.

Management Committee Members of the Bengaluru Branch place on record the efforts of CA. Cotha S 
Srinivas,	 CCM	 ICAI	 for	 conducting	 the	 convocation	 at	 Bengaluru	 in	 a	 grand	 and	 befitting	 manner.	 The	
Management	 Committee	Members	 and	 staff	 of	 Bengaluru	Branch	 extended	 their	wholehearted	 support	
for the conduct of Convocation ceremony at Bengaluru.

Chartered Accountants Benevolent Fund (CABF) 

The	 Chartered	 Accountants	 Benevolent	 Fund	 (CABF)	 is	 an	 important	 fund	 for	 our	 fraternity	 who	 find	
themselves	in	situations	of	distress,	Branch	created	a	link	on	our	website	www.bangaloreicai.org	to	make	
donations to the fund. 
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Campus Placement Programme :  

To	promote	 the	 better	 employability	 among	 the	 CA	 fraternity,	 Bengaluru	Branch	 organized	 the	 campus	
interview	for	the	Newly	Qualified	Chartered	Accountants.	The	details	are	as	below:

Participants
55th Campus 

Feb. – Mar. 2022
56th Campus 

Aug. – Sept. 2022
Number	of	Candidates	registered 10197 10369
Total	No.	of	Organizations	participated 173 135
Number	of	jobs	offered	by	the	participating	Organizations 7360 5194
Number	of	jobs	accepted	by	candidates 5538 3521
Highest	salary	(cost	to	company)	offered	for	Domestic	Posting INR	30.30	LPA INR	31.50	lakhs	(per	annum)
Highest	salary	(cost	to	company)	paid	for	International	Posting - INR	41	lakhs	(per	annum)
Average	salary	(cost	to	company) INR	10.57	LPA INR	12.48	LPA

Membership:

As on 31.03.2023 the Membership of Bengaluru Branch is 16,979.

Managing Committee Meetings: 

During	the	period	from	1st April 2022 to 31st March 2023, 13 meetings were held. The attendance of the 
Managing Committee Members has been given below:

Designation
Name of the Managing 

Committee Member
No. of Meetings Name of the Managing 

Committee Member
No. of Meetings 

Present LOA Present LOA
April 2022 to February 2023 February 2023 to March 2023

Chairman CA. Srinivasa T 11 - CA.	Divya	S 2 -
Vice Chairman CA.	Divya	S 6 5 CA. Pramod R Hegde 2 -
Secretary CA. Pramod R Hegde 11 - CA. Hallur Manjunath 

Mahanthappa 
2 -

Treasurer CA. Hallur Manjunath 
Mahanthappa 

11 - CA.	Kavitha	Paramesh 2 -

Chairman – 
SICASA

CA.	Kavitha	Paramesh 11 - CA.	Tuppad	Virupakshappa	
Muppanna

2 -

Member CA.	Tuppad	Virupakshappa	
Muppanna

9 2 CA.	Shripad	Hulgol	Narayan 2 -

Member CA.	Shripad	Hulgol	Narayan 10 1 CA.	Chandra	Prakash	Jain	T	G	T 2 -
Member CA.	Chandra	Prakash	Jain	T	G	T 11 - CA. Rejo J Johnson 2 -
Member CA. Rejo J Johnson 11 - - - -
Immediate Past 
Chairman

- - - CA. Srinivasa T 2 -

Ex-	Officio	Central	
Council Member

CA. Cotha S Srinivas 8 3 CA. Cotha S Srinivas 1 1

Ex-	Officio	Regional	
Council Member

CA. Geetha A B 6 5 CA. Geetha A B 1 1
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Accounts:

The	audited	financial	statement	of	the	Branch	has	been	published	in	June	2023	Newsletter	and	the	Branch	
website: www.bangaloreicai.org.
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RESTRICTED STOCK UNITS (RSUS) -  
THE WHY, WHAT AND HOW...

CA. Shravan Guduthur

Introduction

RSUs, which stand for Restricted Stock 

Units, are a mode of compensation 

to employees of an organisation whose 

value is equal to that organisation’s 

common stock. Though the concept of 

RSUs existed for more than 2 decades, 

we are now seeing more and more 

Companies, especially MNCs, adopt this 

method of incentivising employees, in 

the recent years. While RSUs are targeted 

primarily towards encouraging retention 

of skilled and talented employees in 

the organisation, they also incentivise 

employees in sync with the growth 

of the organisation. RSUs granted to 

Indian employees could be units of their 

employing entity in India or its holding 

foreign company / group company.

The RSU Grant Agreement or a RSU Grant 

Plan is the formal document outlining the 

grant of a vested interest in the stock of 

the Company to its employees, which is 

awarded at a specified time in the future, 

according to the plan’s vesting schedule.

How does it work?

Companies grant RSUs to its employees 

which will be allotted to them on a future 

vesting date after satisfying the vesting 

conditions laid out in the Agreement. 

These vesting conditions can be in relation 

to passage of time eg. RSUs vesting after 

completion of 5 years of employment with 

the Company, or they can be in relation 

to performance eg. RSUs vesting post 

achieving defined performance milestones 

such as sales, etc. 

Unlike stock options where the employees 

have an option to exercise the right to 

acquire the shares of the company, RSUs 

get vested automatically on satisfying the 

vesting conditions. Once they are vested, 

the units are converted into common 

shares, and they carry all the rights of 

existing shareholders of the Company. 

There is no concept of expiry of RSUs as 

the RSUs vest automatically on vesting 

date. 

Can the employee sell them?

As the name says, RSUs are ‘restricted’ for 

sale until the Vesting period is complete. In 

other words, they can’t be sold as soon as 

they are granted, as the employee doesn’t 

get ownership rights on such RSUs until 

the Vesting conditions are satisfied as we 

discussed above. One has to complete 

the vesting schedule requirements, and 

then gain the right to hold or sell such 

shares which are underlying the RSUs. In 

case of partial vesting, only those which 

are fully vested can be sold. Post vesting, 

these need not necessarily be sold back 

to the Company, but these can be sold 

to any outsider too as these are in the 

form of shares of the Company, unless, 

the Agreement has any restrictions in this 

regard. 

How will the employees know the value 

of their RSUs?

Unlike stock options, RSUs do not have a 

face value. Also, RSUs don’t have any value 

until they are vested. That is, upon grant 

of RSUs, the employees would not know 

what the value of such RSUs is, as the same 

is linked to value of the Company / stock 

price of Company as on a future vesting 

date. Post vesting, as the underlying of the 

RSUs is the Company’s share, the value of 

the same can be determined as follows – 

1. In case the RSUs granted are that of 

a	Listed	Company	–	the	value	of	the	

RSUs shall be equal to the current 

market price of the shares on the 

exchange.

2. In case the RSUs granted are that of 

an Unlisted Company – the value of 

such RSUs shall be the Fair Market 

Value as determined by a Valuer.

How to decide on selling or retaining 

RSUs?

Post the vesting date, the employee can 

either decide to sell his stocks, which is 

typically done in case of a volatile market 

or he/she feels that the Company’s stock 

is already at its peak, or decide to retain 

them if he is positive about the company’s 

performance and thus its potential to 

grow in value in the future. 

Do you need to pay any taxes on RSUs?

The short answer is YES! However, at the 

time of grant of RSUs there is no taxation 

in hands of employee as he doesn’t own 

such RSUs yet. Subsequently, the employee 

shall have to undergo the 2 stage taxation 

structure under the prevalent Income Tax 

laws in India as explained below. 

First, at time of vesting of RSUs, the Fair 

Market Value (FMV) of the RSUs would be 

added to the salary of the employee as a 

perquisite. This shall be chargeable to tax 

as per the applicable slab rates of that 

employee. The employee will be required 

to pay the tax immediately, or such tax can 
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also be deducted in form of proportionate 

units’ equivalent to the tax amount. FMV 

shall be determined by as discussed above.

Second point of taxation is at the time 

of sale of such shares, which is taxed as 

follows – 

•	 Short Term Capital Gain – in case of 

sale of RSUs within 2 years from the 

date of acquisition, the tax on gains 

(ie. difference between sale value and 

FMV as on date of vesting) shall be as 

per the slab rates of the employee.

•	 Long	Term	Capital	Gain	 –	 in	 case	of	

sale of RSUs after 2 years from the 

date of acquisition, in which case, 

the tax on gains shall be at 20% with 

indexation benefits. 

In case of RSU of foreign company, certain 

share units may be deducted towards the 

taxes, and balance will be available for sale 

in hands of employee.

In case there is any exercise price (in  

rare cases), such needs to be deducted 

from the FMV of such RSUs as on date 

of	vesting.	Later,	difference	between	sale	

price and FMV shall be considered as 

capital gains on sale as explained above. 

What should an employee be careful 

about while filing the Income Tax Return?

In the ITR, the employee needs to –

1. If the RSUs allotted are that of a 

foreign company, the employee needs 

to disclose the same under the Foreign 

Assets clause in the ITR. This needs to 

be disclosed every year starting from 

the year of vesting until the year of 

sale. Net units with the employee, i.e. 

after deducting units sold to meet the 

related taxes, shall be disclosed here. 

2. If the RSUs are sold, the employee 

needs to disclose the sale under the 

heading ‘Capital Gains’ and offer the 

same to tax as explained above.

3.	 In	 case	 there	 are	 any	 Long	 Term	

Capital	 Losses	 and	 /	 or	 Short	 Term	

Capital	 Losses	 which	 the	 employee	

has incurred on any other investment 

or RSUs, then the same can be set off 

with Gains on sale of RSUs. Please 

note	 that,	 the	 Long	 Term	 Capital	

Losses	 can	 be	 set	 off	 only	 against	

income	 from	 Long	 Term	 Capital	

Gains, whereas, the Short Term 

Capital	Losses	can	be	set	off	against	

income	from	Long	Term	Capital	Gains	

as well as Short Term Capital Gains. 

In case such set off is not sufficient, 

there are carry forward provisions 

as well for up-to 8 years. This is one 

way an employee can reduce the tax 

burden as per law. 

4. In case the employee earns any 

Dividend from these shares, the same 

shall be disclosed under ‘Income from 

Other Sources’ and the employee 

needs to pay taxes on the same as 

per his applicable slab structure. The 

Company is bound to deduct tax 

at source (TDS) at the rate of 10% 

on dividend amounts exceeding 

Rs. 5,000 in a financial year, so the 

employee needs to consider this as 

well at the time of filing ITR. This 

information can be found in Form 

26AS of the employee. 

5. In case an employee is allotted RSUs 

of a foreign entity, which is subjected 

to such country’s rate of tax which is 

higher than his effective rate of tax 

as applicable in India, the employee 

needs to claim the credit of such 

foreign tax at the time of filing ITR.

Who are RSUs beneficial for – Employees 

or Employers?

Providing RSUs is mutually beneficial to 

both the employer and employee. An 

employee is incentivised to stay in the 

organisation and also has skin in the 

game to work for the betterment of the 

Company;	and	for	the	Company,	just	like	

any other stock option plan, RSUs help 

in lessening the burden on their funds 

through the vesting period clubbed with 

minimal costs associated with grant of 

RSUs. RSUs don’t have voting rights, 

hence until vesting the Company need not 

bother about dilution of decision making 

and other controls that shareholders 

generally exercise. RSUs also have a good 

potential to produce a substantial income 

to employees. RSUs offer the necessary 

security for companies in retaining talented 

employees as they tend to stick on at-least 

till the vesting period is complete. 

The cost to the company for issuing RSUs 

shall be accounted as Salary / Perquisite to 

employees. 

Conclusion

As discussed above, RSUs are a win-win 

instrument for both the employees as well 

as the employers. When the RSU Plan is 

implemented with an objective that is in 

line with the ethos of the entity and also in 

sync with the entity’s growth aspirations, 

these instruments provide an excellent 

way of compensating employees as well 

as building a wealth strategy. 

Declaration

The author hereby declares that this article 

on RSUs has been written by him on the 

basis of legal facts and contents have not 

been copied from anywhere except legal 

provisions under various enactments. 

Author further declares that this is the 

original work and any resemblance to any 

other work / book / article / blog is purely 

coincidental. Although, the author made 

every effort to ensure that the information 

in this article was correct at the time of 

publishing, the author does not assume, 

and hereby disclaim, any liability to any 

party for any loss / damage / disruption 

caused by errors or omissions, whether 

such errors or omissions result from 

negligence, accident or any other cause. 

The author can be reached on  

shravan@ascapro.com
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SC RULING - SECTION 70 OF THE KVAT ACT 2005
(The State of Karnataka vs M/S. Ecom Gill Coffee Trading Private Limited 
Civil Appeal No. 230 of 2023...)

CA. Annapurna D Kabra

•	 With the mechanism of electronic 

uploading, it provides a clear 

tracking of sales and purchase 

transactions which enables the 

Authorities in matching the 

details uploaded by both selling 

and purchase dealers which eases 

out in allowance of tax credit 

by identifying fake invoices/fake 

transactions, faster processing 

of assessments/scrutiny and easy 

refund claims to the dealers. 

•	 As per section 10(4) of Karnataka 

VAT law ‘…no deduction for input 

tax shall be made unless a tax 

invoice, debit note or credit note, 

in relation to a sale, has been 

issued in accordance with section 

29 of KVAT law. The Authority 

in many instances contends that 

mere submission of invoices is not 

enough to claim the benefit of 

input tax credit and the degree of 

proof is much more than the act 

of filing the Invoice copies. 

•	 Various Courts have pronounced 

ruling under various State 

VAT Act in relation to issue, 

wherein purchasing dealers were 

disallowed input tax credit on 

the ground that the seller has 

not paid the tax collected by him 

from the purchaser. The selling 

dealer collects tax as an agent of 

the Government and if he makes 

any default to deposit the same 

false input tax credit by bogus 

invoices is the bane of VAT. Burden 

of proof is general concept but in 

fiscal law it has special application. 

Burden of proof can define the 

duty placed upon a party to prove 

or disprove a disputed fact, or 

it can define which party bears 

this burden. Burden of proof is a 

general concept in legal terms but 

in fiscal law relating to customs, 

excise, sales tax, value added tax, 

service tax and GST, this principle 

has some special application. 

•	 Section 70 (1) of the KVAT Act 

provides “for the purpose of 

payment or assessment of tax or 

any claim to input tax under this 

Act, the burden of proving the 

at any transaction of a dealer is 

not liable to tax, or any claim to 

deduction of input tax is correct, 

shall lie on such dealer”. 

•	 In simple words, the burden of 

proof as envisaged in section 70 

lies on the dealer to prove that 

purchase is affected from genuine 

dealers. The onus is on the dealer 

to prove that input tax claim is 

genuine, and the tax invoices are 

issued by genuine dealers. When 

there is no proof that selling 

dealers have not discharged 

the liability either because they 

are fictious/ non-existent or not 

dealing in the commodity, the 

with the treasury, then innocent 

purchasing dealer cannot be 

disallowed the claim of such tax 

as input tax credit. 

•	 In case of M/s Onyx Designs Vs 

the Assistant Commissioner of 

Commercial Taxes (Writ Petition 

Nos.17989 & 23971/2018 

Karnataka HC) wherein in the 

absence of any other allegations 

made against the purchasing dealer 

in the assessment orders, since 

selling dealers had not deposited 

the collected tax amount or some 

of the selling dealers had been 

subsequently deregistered could 

not be a ground to deny the 

input tax credit. In other words, 

if the selling dealer does not pay 

the tax or has been deregistered, 

the purchasing dealer cannot be 

denied the input tax credit. Thus, 

re-assessment orders and the 

demand notices were set aside. 

•	 The burden of proof in case of VAT 

needs special elaboration. VAT is 

multistage collection mechanism 

obliges the taxpayer to prove 

to the satisfaction of the tax 

authorities that he is entitled to 

the credit claimed in the return. If 

the input tax credit is claimed, the 

burden of proof is on the taxpayer. 

The taxpayer must produce all the 

invoices etc and prove that the 

claim is correct. Therefore, taking 
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question of allowing Input tax 

credit never arises. 

•	 In the case of VAT, the burden 

of proof of the input tax credit 

is on the dealer. In practice when 

dealer produces all the invoices 

before the tax authorities, he 

can be said to have discharged 

burden of proof. It is for the tax 

authorities to disprove the veracity 

of invoices. 

•	 The Recent decision of Honourable 

Supreme Court in case of State 

of Karnataka Vs M/s Ecom 

Gill Coffee Trading Private 

Limited 230 of 2023, held that 

the Authority cannot allow the 

input tax credit as the concerned 

purchasing dealers failed to prove 

the genuineness of the transactions 

and failed to discharge the burden 

of proof as per section 70 of the 

KVAT Act 2003. 

Facts of the case

•	 M/s Ecom purchasing dealer 

purchased green coffee bean from 

other dealers for the purposes 

of further sale in exports and in 

domestic market.

•	 The Assessing Officer issued notice 

under section 39 of the KVAT 

Act, 2003 seeking furnishing of 

accounts, books, tax invoices etc. 

•	 The purchasing dealer had claimed 

input tax credit from mainly 27 

sellers and out of aforesaid 27 

sellers, 6 were found to be de-

registered, 3 had effected sales 

but did not file taxes and 6 have 

outrightly denied turnover nor 

paid taxes. Therefore, input tax 

credit is disallowed to the extent 

of Rs. 10.52 lacs. 

•	 The High Court also held that 

input tax credit is eligible to the 

purchasing dealer (respondent) 

under section 70 of the KVAT Act 

2003. 

The Submissions made on behalf of 

the Applicant (State of Karnataka) 

by learned counsel as follows:

•	 The Authorities have materially 

erred by allowing the input tax 

credit in favor of the respective 

purchasing dealers. 

•	 The sale transactions are only paper 

transactions, and the registration 

of the sellers is cancelled, and 

nothing was on record that any 

tax was paid by the seller and 

accordingly the purchasing dealers 

shall not be entitled to Input tax 

credit.

•	 For the purposes of Section 70, the 

burden required to be discharged 

is slightly higher than showing 

financial transfers and should 

show actual movement of goods.

•	 Mere production of invoices or 

even payment to the seller by 

cheque cannot be said to be 

sufficient and may not be said 

to discharge the burden to claim 

Input tax credit to be discharged 

under Section 70 of the KVAT Act, 

2003. 

•	 The actual movement of goods 

is required to be established 

and proved, over and above the 

invoices, payment by cheques 

and actual payment and even the 

demand of tax by the seller.

•	 The High Court has materially 

erred in observing and holding 

that once the purchases are 

made by the purchasing dealer 

by account payee cheque, the 

purchasing dealer is deemed to 

have discharged his burden. 

•	 The High Court has also materially 

erred in observing that if the 

seller of the goods from whom 

the dealer has purchased does 

not deposit such tax, the dealer 

(purchasing dealer) cannot be held 

liable.

•	 For the purposes of Input Tax 

Credit, the purchasing dealer 

must prove the actual payment 

of tax and actual transfer of goods 

and mere paper transaction is not 

sufficient.

Submission of Learned counsel 

appeared on behalf of Respondent 

(Ecom Gill Coffee Trading Private 

Limited): 

•	 The purchasing dealers have 

discharged the burden of proof 

cast under Section 70 of the 

KVAT Act, 2003 and proved the 

genuineness of the transactions 

by producing the genuine invoices 

and even the payment made 

through cheques.

•	 The dealer has discharged the 

burden and the purchasing dealer 

is entitled to the input tax credit 

and if at all it is found that a tax 

is not paid by the seller, the same 

can be recovered from the seller. 

•	 The purchasing dealers have 

discharged the burden of proof by 

producing the valid invoices and 

making the payment online to the 

supplier.

Analysis:

•	 The provisions of Section 70 of 

the Karnataka Value Added Tax 

Act, 2003 clearly stipulate that the 

burden of proving that the Input 

tax credit claim is correct lies upon 

the purchasing dealer claiming 

such Input tax credit. Burden of 
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proof that the Input tax credit 

claim is correct is squarely upon 

the dealer who must discharge the 

said burden.

•	 Mere production of the invoices 

or the payment made by cheques 

is not enough and cannot be said 

to be discharging the burden of 

proof cast under the section. 

•	 The buyer claiming Input tax 

credit must prove beyond doubt 

the actual transaction which can 

be proved by furnishing the name 

and address of the selling dealer, 

details of the vehicle which has 

delivered the goods, payment of 

freight charges, acknowledgement 

of taking delivery of goods, tax 

invoices and payment particulars 

etc.

•	 Rule 27 cast an obligation on the 

dealers to issue tax invoice and the 

particulars of the tax invoice are 

provided under Rule 29. Merely 

because the tax invoice as per Rule 

27 and Rule 29 might have been 

produced, that by itself cannot 

be said to be proving the actual 

physical movement of the goods.

•	 While claiming Input tax credit 

as per section 70 of the KVAT 

Act, 2003, the purchasing dealer 

must prove the genuineness of 

the transaction and the burden 

is upon the purchasing dealer to 

prove the same while claiming 

Input tax credit.

Final Verdict:

•	 The Honourable Supreme Court 

has held that under Section 70 

of the KVAT Act, 2003, a dealer 

claiming Input Tax credit on 

purchase ought to prove and 

establish actual physical movement 

of goods and genuineness of 

transaction with proper evidence 

and documentation. In view of 

the above and for the reasons 

stated above and in absence of 

any further cogent material like 

furnishing the name and address 

of the selling dealer, details of the 

vehicle which has delivered the 

goods, payment of freight charges, 

acknowledgement of taking 

delivery of goods, tax invoices 

and payment particulars etc. and 

the actual physical movement 

of the goods by producing the 

cogent materials, the Assessing 

officer was absolutely justified in 

denying the Input tax credit and 

accordingly the respondent is not 

eligible for input tax credit under 

KVAT law.

The degree of burden of proof 

contemplated under section 70 of 

the KVAT Act cannot be enlarged 

beyond the scope of the said section. 

Therefore, the onus to prove that the 

tax Invoice based on which Input tax 

credit is claimed is bonafide and is 

issued by a taxable person shall lie on 

the purchaser under section 70 with 

support of proper documentations and 

evidence including tracing the transfer/

movement of goods, payment of tax by 

vendor, though such specific conditions 

are not provided to avail input tax 

credit under the KVAT law. 
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One Day Workshop on 
RERA

Organised by Bengaluru Branch of SIRC of ICAI

On Saturday, 3rd June 2023 

Venue: S. Narayanan Auditorium, Vasanthnagar, Bengaluru 

Time: 9.30 am to 6.00 pm

TIMINGS TOPICS SPEAKERS

9.30am to 10.00am Registration & Networking

10.00am to 11.30am Key Note talk 

A to Z of RERA

Shri. Gurijala Ravindranadha 
Reddy, IRS (Retd.)

Member, Karnataka Real Estate 

Regulatory Authority

&

CA. Vinay Thyagaraj

11.30am to 12.00 noon TEA BREAK

12.00 noon to 1.30pm Professional Perspective and Opportunities CA. Vinay Thyagaraj

1.30pm to 2.30pm LUNCH BREAK

2.30pm to 4.00pm Interplay between RERA and IBC Adv. CA. Nipun Singhvi
Ahmedabad

4.00pm to 4.30pm TEA BREAK

4.30pm to 6.00pm 1.	Legal	aspects
2.	Important	Case	Laws	/	Decisions

Adv. E. Suhail Ahmed

CA. Divya S 
CHAIRPERSON

CA. Manjunath M Hallur 
SECRETARY 

BENGALURU	BRANCH	OF	SIRC	OF	ICAI

Online Registration open

DELEGATE	FEES	: For MEMBERS: For NON MEMBERS:

PHYSICAL Rs. 850/- (Plus  GST) Rs. 1,700/- (Plus GST)

Mode of Payment: Online / Cash / Cheque in favour of  

“Bangalore Branch of SIRC of ICAI”, payable at Bengaluru

For Registration, click www.bangaloreicai.org  |  Tel: 080 43944868/876, 96069 13003

6 hrs
CPE
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Two Day’s Conference on  
Recent Updates on Companies Act 

Organized by Bengaluru Branch of SIRC of ICAI

On Friday & Saturday, 23rd & 24th June 2023 
Venue: S. Narayanan Auditorium, Vasanthnagar, Bengaluru 

Time: 9.30 am to 6.00 pm

TIMINGS TOPICS SPEAKERS

DAY - 1, FRIDAY 23RD JUNE 2023

9.00am to 9.30am REGISTRATION & NETWORKING

9.30 am to 10.00 am INAUGURATION by the Distinguished Personality 

10.00am to 11.30am Role of Digital Transformation in Corporate Governance CA. Kamal Garg
New Delhi

11.30am to 12.00pm TEA BREAK

12.00pm to 1.30pm Funding Compliances as per Companies Act CA. Vijay Raja

1.30pm to 2.30pm LUNCH BREAK

2.30pm to 4.00pm CSR – Act, Rules, Regulations and Compliances CA. Srilakshmi P

4.00pm to 4.30pm TEA BREAK

4.30pm to 6.00pm Audit Report formats CA. Heena Kauser A.P

DAY - 2, SATURDAY 24TH JUNE 2023

10.00am to 11.30am Schedule III – Corporate Governance Vs Ease of Doing 
Business

CA. M.P. Vijay Kumar
Past Central Council Member ICAI 
Director, Sify Singapore (Pte) Limited

11.30am to 12.00pm TEA BREAK

12.00pm to 1.30pm Financial Statement Review  
– From the lens of a Stakeholder

CA. A.M. Chinmaya

1.30pm to 2.30pm LUNCH BREAK

2.30pm to 4.00pm Issues & Compliances in Related Party Transactions CA. K.S. Ravi

4.00pm to 4.30pm TEA BREAK

4.30pm to 6.00pm CARO CA. Srihari R

CA. Divya S 
CHAIRPERSON

CA. Manjunath M Hallur 
SECRETARY 

BENGALURU	BRANCH	OF	SIRC	OF	ICAI

12 hrs
CPE

Online Registration open
DELEGATE	FEES	: For MEMBERS: For NON MEMBERS:

PHYSICAL Rs. 1,700/- (Plus  GST) Rs. 3,400/- (Plus GST)

Mode of Payment: Online / Cash / Cheque in favour of “Bangalore Branch of SIRC of ICAI”, payable at Bengaluru

For Registration, click www.bangaloreicai.org  |  Tel: 080 43944868/876, 96069 13003
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CA. Deepak Chopra CA. Gella Praveen Kumar CA. Saurabh Goenka Shri. Ram K Navaratna

Study Circle Meetings

CS. Nisha Raman

Breakfast Meeting

CA. Narasimhan E CA. Bimal Jain, New Delhi

Study Circle Meetings - Virtual

CA. Shravan Guduthur CA. Srinivasa T

Past Chairmen Birthday Celebrations

Study Circle Meeting 
Jointly Organized with the Director of Income Tax (Intelligence and Criminal, Investigation), Bengaluru

Inauguration Shri. Shashi Saklani, I.R.S
Director of Income Tax

Shri. Suresh Rao, Additional Director 
of Income Tax (I&CI), Bengaluru

Mr. Prakash V Tanvashi
Deputy Director of Income Tax

(Intelligence & Criminal 
Investigation) Bengaluru

Felicitation to Shri. Shashi Saklani, I.R.S, Director of Income Tax

Felicitation to Shri. Suresh Rao
Additional Director of Income Tax (I&CI), Bengaluru

Felicitation to Mr. Prakash V Tanvashi, Deputy Director of Income Tax
(Intelligence & Criminal Investigation) Bengaluru
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One Day Seminar on Charitable or Religious Trust or Institution

Inauguration of the Seminar by lighting the lamp Chief Guest CA. Dr. N. Suresh

Felicitation to the Chief Guest

CA. Divya S, Chairperson
Bengaluru Branch of SIRC of ICAI

Adv. G Venkatesh CA. Annapurna D KabraCA. Manjunath M Hallur, Secretary
Bengaluru Branch of SIRC of ICAI

One Day Workshop on Co-operative Society Audit

Inauguration of the Programme by lighting the lamp

CA. B.V. Raveendranath CA. Prakash Hegde CA. Anil Bharadwaj

CA. Divya S, Chairperson
Bengaluru Branch of SIRC of ICAI

CA. Manjunath M Hallur, Secretary
Bengaluru Branch of SIRC of ICAI




